
 pence/certificate +/- 

  RTFCw Year 11 18.00 +1.00 

  RTFCc Year 11 18.00 +1.00 

  RTFC Year 10 13.00 +0.75 

Market Overview 
 
First full week of the new RTFO and activity remained 
muted, with much of direction drawn from the      
mineral oil complex, which saw fresh upward momen-
tum take gasoil prices to new heights. 

Despite the firmer tone seen on the underlying gasoil 
complex, and a lack of strong, evident demand,      
certificate values found space to increase with Energy 
Census assessing the Year 11 certificate at 18 p/
certificate, and the Year 10 at 13 p/certificate. 

That upward move owed much to the increased theo-
retical cap, which enabled certificate prices to in-
crease even as biodiesel premiums firmed. 

Concerns over the health of Argentina’s soy crop 

drove values for SME higher. With Argentina biodiesel 
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EU biogas sector gets boost from 'Circular Economy' vote, 
EIB funding 

EU institutions have given policy and financial backing to             
biomethane and biogas projects as part of moves to put farms on a 
surer financial footing, harness waste for renewable energy and 
shrink the carbon footprint of the agricultural sector.   

After years in the making, the European Parliament on Tuesday 
voted for the EU’s ‘Circular Economy’ package, a sprawling set of 
environment-oriented policies that aim to promote recycling of 
materials and waste, and now needs approval from member states 
in the European Council to become law. 

The measures are likely to provide increased level of feedstocks for 
waste-to-energy plants in cities and anaerobic digesters in the 
countryside, said François Troussier of the European Biogas        
Association.   
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  Outright Spread to ULSD Spread to ULSD 

  $/mt $/mt pence/litre 

  UCOME 1011.00 370.50 23.41 

  FAME 0 851.00 210.50 13.30 

  RME 854.00 213.50 13.49 

  ULSD 640.50     

  

 

RTFC-RHI spread (waste based biomethane) *  

 pence/kWh pence/litre 

  RTFCw Year 11 1.92 7.11 

Methodology 

 FX USD/GBP 0.7141 

* 3 pence/kWh RHI 

 Latest RTFC issuance data  
 updated 1 Feb 18           

  RTFCs issued Total biofuel Sustainable  

biofuels 

Bioethanol Biodiesel Biomethanol Other incl  

biomethane 

  Year 10 827m*      777m* litres  491m litres* 225m litres 249m litres 16m litres 2m litres 

  Year 9 2,445m 1,541m litres  1,476m litres  737m litres  682m litres  52m litres  4.6m litres  

  Source: RTFO Unit Department of Transport. Data accurate as of  1 Feb 2018   

  *This figure will likely increase once RTFCs are requested       
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Subscriber Alert 

From 20th April, Energy Census has replaced the Yr 11 RTFC    
price with new RTFCw (waste) and RTFCc (crop) prices, to reflect 
the recent changes to the RTFO. 

We have also altered the RTFC-RHI spread to use the new RTFCw 
Yr 11 values. 

https://www.census.energy/
http://www.energycensus.com
https://www.energycensus.com/prices/
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“This is positive for our sector. With the new package, more waste 
will be available for digestion. Mandatory separate collection of   
bio-waste will be introduced, and new recycling targets for 2030 will 
be set. This contributes to green energy, sustainable jobs and recy-
cling of essential nutrients,” he told Energy Census in an email. 

One of the main requirements of the Circular Economy package 
approved by lawmakers is to reduce food waste by 30% by 2025, 
and by 50% by 2030. 

Municipal waste biogas plants will be expected to pay an enhanced 
role in harnessing biomethane from rotting food and transforming it 
into green gas that can be fed into gas grids. 

Companies that convert municipal waste into biogas used in 
transport would also be expected to benefit from measures to re-
duce methane from food scraps and other materials that are sent to 
landfill. 

Denmark-based Orsted, formerly known as DONG Energy, and   
Canada's Enerkem are considering major expansions of biogas    
operations in Europe, and could potentially benefit greatly with  
intensified focus on recycling and recovery, said a source in the ad-
vanced biofuels industry.   

National policies 

Meanwhile, member states are likely to use anaerobic digesters to 
capture more manure and other farm wastes that will also reduce 
the EU’s reliance on imported, carbon- intensive natural gas.   

Some of this green gas is already being used as fuel for truck fleets 
in Germany and the UK, and could eventually be used by around 1 
million cars in Italy, which plans a major switch from fossil fuel-
based compressed natural gas to a biomethane-based alternative. 

France wants to use biomethane to decrease the carbon footprint 
of its gas-fed power stations, which will soon shoulder a higher 
share of the electricity generation mix as old nuclear power stations 
are retired.  

Financial incentives 

The European Infrastructure Bank, the EU’s main investment bank, 
this week also provided stronger financial backing to environmental 
projects in the agricultural sector. 

Biogas/methane projects will be eligible to apply for a slice of EUR 
400 million funding that aims to mobilise EUR 1 billion of invest-
ment in the bloc’s farm economy, part of the ‘Juncker Plan’ to up-
grade the bloc’s infrastructure.   

“Investments for the construction of biogas (bio-methanisation) 
installations are in principle eligible for EIB finance under its priority 
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flows an integral part of keeping pressure on biodiesel 

differentials, news that the country has been forced to 

source soybean supply from the US was enough to 

raise expectations that the supply may not be as    

relentless as had been feared. 

That propelled FAME 0 and RME premiums higher, 

with FAME 0 differentials smashing through the $200/

mt level for the first time since February while also 

supporting RME to its highest level in two weeks. 

Alongside that, UCOME premiums have been showing 

signs of breaking out of their recent overhanging-

supply-inspired malaise. Outright values crossed 

through the $1,000/mt level again for the first time 

since late January as the impetus for biodiesel buying 

focused on double counting product. 

  Renewable Transport Fuels Obligation Targets 

  Total % Crop % Waste % Advanced % 

  Year 10 4.75       

  Apr-Dec 18 7.25 4 3.25   

  2019 8.5 4 4.4 0.1 

  2020 9.75 4 5.6 0.15 

  2021 10.1 3.83 5.77 0.5 

  2022 10.4 3.67 5.93 0.8 

  2023 10.6 3.5 6.1 1 

  2024 10.8 3.33 6.27 1.2 

  2025 11 3.17 6.43 1.4 

  2026 11.2 3 6.6 1.6 

  2027 11.4 2.83 6.77 1.8 

  2028 11.6 2.67 6.93 2 

  2029 11.8 2.5 7.1 2.2 

  2030 12 2.33 7.27 2.4 

  2031 12.2 2.17 7.43 2.6 

  2032 12.4 2 7.6 2.8 

  Source: UK Department for Transport   
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Environment  objectives (methanisation of low value by-
products, residues and wastages from agriculture, industry and 
municipalities) and/or Renewable Energy,” the European    
Commission said in a statement. 

In order to receive the EIB financing, projects need to be 
aligned with a series of criteria that include sustainability     
considerations on the feedstock and economic viability of the 
projects among others, the EC added. 

 

Veolia launches new UK trading platform for biogas 
feedstocks  

Veolia, one of the world's largest environmental services con-
glomerates, has launched a new trading platform in the UK to 
buy and sell raw materials and biofuels, a move that could 
bring greater transparency to the burgeoning market for bio-
energy feedstocks. 

Paris-headquartered Veolia said its BioTrading website, 
www.biotrading.co.uk, will be a sales and auction marketplace 
that matches up buyers to suppliers of hundreds of types of 
products that together account for 100 million mt of raw mate-
rials and finished biofuels.  

The raw materials include food and agricultural wastes;        
biomethane, sewage and industrial sludge for use in biogas; 
and residues for bioethanol and biodiesel. The trading platform 
will also list bids and offers for haulage in waste products. 

"Unlike other parts of the economy, there is no price compari-
son or trading platform for organic resources and buyers and 
sellers currently waste time and money navigating a confusing 
marketplace," Veolia explained on its website. 

It added that the website would enable sellers to get a good 
price for their product and extract maximum value from their 
waste and by-products, and buyers would benefit by having a 
central platform that can show "transparent and fair" prices. 

Veolia said the trading platform would enable more waste to 
be processed into resources, and help improve sustainability in 
the sectors it operates in and enhance measures at recycling 
more waste through the 'circular economy.' 

The UK's looming withdrawal from the EU has cast uncertainty 
on the extent to which the bloc's circular economy package of 
measures — which got backing from EU lawmakers this 
week — will apply to central and local government in Britain 
post-Brexit. 
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The UK has said that it is likely to transpose many of the 
EU's environmental regulations into national law. 

Many local authorities, already major customers of Veolia's 
services, have adopted targets to recycle more waste and 
use it for energy. 

Major companies, such as the supermarket group Sainsbur-
ys, have started to source biogas to power its stores and 
count the emissions reductions saved towards voluntary 
carbon targets. 

Meanwhile, revisions to the UK's Renewable Transport Fuel 
Obligation that took effect this week have placed a much 
greater emphasis on the use of advanced biofuels and have 
introduced crediting for biomethane used in transport. 

 

Biofuels could account for 22% of transport energy 
mix by 2050: IRENA 

Biofuels could account for almost a quarter of the energy 
used in the transport sector by 2050, a new report from 
multinational renewables agency IRENA said this week, 
which based its predictions on the highly optimistic assump-
tion that pledges in the Paris climate agreement are met. 

IRENA said that under its 'REmap Case', which assumes that 
governments deliver fundamental shifts away from fossil 
fuels in line with the 2 degrees Celsius global warming 
threshold in the Paris agreement, total liquid biofuel pro-
duction grows from 129 billion litres in 2015 to just over 900 
billion litres in 2050. 

"Nearly half of this total would be conventional biofuels, 
whose production would more than triple, requiring signifi-
cant upscaling," the IRENA report said. 

It added that the other half of forecast demand growth for 
biofuels would be advanced biofuels, which can be pro-
duced from a wider variety of feedstocks than conventional 
biofuels, but which supply just 1% of biofuels currently. 

"The steep increase in biofuel production requires careful 
planning that fully considers the sustainability of biomass 
supply," the report said. 

Biofuels, including biogas processed from captured bio-
methane, could increase their share of the energy mix in 
transport, including road, rail, air and freight, from just   
below 3% currently to 22% between now and 2050, based 
on the REmap case, while the share for electric vehicles 
could rise to 33% from the current 1%. 
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IRENA foresees that the use of biofuels in cars almost doubles 
to 43,076 billion passenger km/year by 2050 from 22,921 
billion km/year in 2015; rises to 22,493 billion km/year in   
buses, rail and 2/3 wheel vehicles by mid-century from 
16,945 billion km/year; to 21,666 billion km/year in aviation 
from 6,643 billion km/year over the same time timescale; and 
216,500 billion km/year in freight in just over 30 years time, 
up from 92,481 billion in 2015. 

The IRENA report also assumes that hydrogen is adopted as a 
transport fuel that could be used, for example, in vehicles 
powered by fuel cells. 

To decarbonise transport in line with the Paris Agreement, 
nearly $14 trillion of total investment would be required, with 
around $3.4 trillion of that needed to develop the biofuel – 
predominantly advanced biofuels – and hydrogen industries. 

The report did not go into detail on which types of sustaina-
ble, advanced biofuels and particular feedstocks would be 
needed in huge quantities for such a major scaling up of the 
sector. 

Moreover, the report assumes that all major emitters will 
enact decarbonisation policies in line with the temperature 
targets in the Paris Agreement, which would require much 
faster shifts away from standard fossil fuels than has been so 
far been the case. 

 

Eni to complete biodiesel switch at Gela plant by      
end-2018 

Italian energy producer Eni said it will start producing        
biodiesel at a plant in Gela, Sicily, after it converts the facility 
from oil refining by the end of 2018 as part of a wider €7 bil-
lion investment plan.   

Together with the company’s Porto Marghera plant near   
Venice, Eni will have the capacity to produce 1 million tonnes 
of biodiesel from 2021 the company said in a 2018-2021 stra-
tegic plan published last week. 

Despite a 2017 announcement that it would switch from palm 
oil feedstocks, Eni told Energy Census in February this year 
that the company would continue to use the commodity as a 
feedstock in its biodiesel plants for the forseeable future. 

Eni said in February that there are insufficient feedstocks of 
other materials such as used cooking oil to produce advanced 
biodiesel economically at large scale. 

EU institutions are debating whether to exclude palm oil from 
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the EU's Renewable Energy Directive for the 2021-2030 peri-
od because of concerns that the commodity contributes to 
deforestation. 

The company’s strategic plan said advanced biofuels would 
be one of the sectors that would receive greater research and 
development spending. 

 

US senators from farm states pressure EPA on RFS  
exemptions 

A group of Democratic and Republican senators from US bio-
fuels-producing states have called on the Environmental Pro-
tection Agency to withhold the issuance of exemptions from 
biofuels regulations and publish the names of producers who 
already have them. 

According a Reuters report, the EPA has issued almost 25 
hardship waivers to refineries in recent months in an attempt 
to placate refiners, who say that compliance with the Renew-
able Fuel Standard (RFS) is making operations uneconomic. 

“Recent reports indicate dozens of small refiner waivers have 
been secretly granted to large, multi-billion-dollar companies 
under the guise of the small refinery hardship exemption,” 
the 13 senators wrote in a letter to EPA Administrator Scott 
Pruitt. 

“This is extremely concerning to us,” they added. 

Some of the refiners that have received exemptions include 
oil majors such as Chevron and ExxonMobil, which the corn 
lobby says makes a mockery of the hardship waiver system. 

EPA grants the hardship waivers in secret, arguing the infor-
mation should be confidential. 

Republican Chuck Grassley from Iowa and Democrat Amy 
Klobuchar from Minnesota were among the senators to put 
pressure on the EPA. 

The EPA said it "does not have the authority to pick and 
choose which provisions of the RFS to follow.” 

 

Japan rule change could boost US ethanol exports by 
95m gallons 

Japan is expected to import almost 100 million gallons of US-
made corn-based ethanol following a change this week to the 
Asian country's biofuels policy. 
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Japan's revamp of its existing sustainability policy has enabled 
the change, overturning an eight-year-old rule that only    
sugarcane-based ethanol was eligible for import for use in the 
production of Ethyl tert-butyl ether (ETBE), an oxygenate  
additive to gasoline. 

The new policy in Japan calls for an increase in the carbon 
intensity reduction requirements of ethanol used as a feed-
stock to make ETBE to meet a 55% reduction, up from a     
previous 50%, and has designated that corn-based, US-
produced ethanol can meet that goal. 

“From this decision, it is unequivocal that continued improve-
ments in carbon intensity reductions are critical to gain and 
maintain market access for US ethanol,” the US Grains Coun-
cil said in a statement. 

Based on recent export figures, Japan's rule change could 
raise US ethanol exports by around 40%. 

Under the rule change, Japan will now allow US ethanol to 
meet up to 44% of a total estimated demand of 217 million 
gallons of ethanol used to make ETBE, equating to potentially 
95.5 million gallons of U.S.-produced ethanol annually, said 
the same statement, which was co-signed by the Renewable 
Fuels Association, and Growth Energy. 

The US exported 218.7 million gallons of ethanol in February 
2018, according to US Department of Agriculture data. 

 

Canada could potentially buy up to 200,000 mt of    
Argentine biodiesel: lobby 

Canada has the potential to buy up to 200,000 mt of biodiesel 
per year from Argentine producers, but this new market 
would be far too small to compensate for lost business in the 
US, an industry source said this week.  

Gustavo Idigoras, a consultant with Argentine biofuels lobby 
Carbio, told Energy Census that local exporters have recently 
started to export biodiesel to Canada. 

However, this market will not compensate sales to the US 
market that have been effectively closed off after the Trump 
administration imposed tariffs of 72%, he said. 

Argentine biodiesel producer Ecofuel exported 29,000 mt of 
biodiesel to Canada last month and plans to make a similar 
shipment to that market during April. 

Ecofuel is a joint venture between global grains trader Bunge 
and Argentine agribusiness firm Aceitera General Deheza 
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(AGD). This operation marked Argentina’s first biodiesel     
exports to Canada. 

On a yearly basis, the potential amount shipped would be 
around 200,000 mt.  

“The Canadian market is still at a very early stage [in terms of 
exports]. It is difficult to know how important this market 
could be for local biofuel exports in the future,” he said. 

Following the recent closure of the US market and potential 
anti-dumping duties to be implemented by the European 
Union, local producers and the national government are 
seeking to diversify markets, Idigoras said. 

"However, there are only a limited number of markets which 
import biofuels,” he said. 

In the first two months of the year, Argentine biofuel exports 
amounted to 297,000 mt. with Malta, the Netherlands and 
Peru the main destinations. 

Argentine biofuels exports are expected to fall nearly 60% 
this year to approximately 500,000 mt, Idigoras previously 
said. 

The figures are down from 1.2 million mt last year, mainly 
due to anti-dumping measures adopted by the U.S govern-
ment. 

In 2017, Argentina had exported over 969,000 mt of biofuel 
to the U.S market, according to data from the Energy Minis-
try. 

Idigoras also said the domestic biodiesel producers have an 
installed capacity to produce 4.5 million mt per year. The 
domestic market consumes 1 million mt of biodiesel, he said. 

 

Global Bioenergies and Audi test 34% biofuel/gasoline 
blend  

French biotech company Global Bioenergies has teamed up 
with German luxury carmaker Audi to test a gasoline blend 
that uses 34% biofuel generated from non-edible parts of 
sugar beet, without requiring modifications to existing      
engines. 

The research, which is now in its later stages, aims at over-
coming two major problems facing biofuels. 

Those are scaling up the share of biofuel in the blend without 
requiring costly new engine designs or retrofits; and finding a 
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solution to the food-v-fuel conundrum that has helped shape 
the regulatory environment for biofuels in the EU and US. 

"In our next phases, we will focus on the remaining           
technology and business challenges and prepare the commer-
cial deployment of the technology,” said Marc Delcourt, CEO 
of Global Bioenergies. 

The company explained that it had developed several        
gasoline blends with two isobutene-derived compounds that 
helped to deliver high performance of the fuel in an engine: 
Isooctane, obtained by the condensation of two molecules of 
isobutene followed by hydrogenation; and ETBE, obtained by 
the condensation of isobutene and ethanol. 

The additives may also enable a reduction of particulate   
emissions compared with regular fuel, Global Bioenergies said 
in a press release. 

The fuels were tested in an Audi A4 provided by the carmak-
er, which is Global Bioenergies’ long-term automotive part-
ner, on the Montlhéry speed ring near Paris. 

The companies said they will soon carry out on-road testing 
using regular vehicles. 

Global Bioenergies said the fuels were designed for compli-
ance with the EN228 gasoline fuel standard, and are thus  
already authorized for sale to any gasoline car owner without 
any specific labeling requirement. 

The EU hopes to encourage the use of advanced biofuels 
from residues and non-edible parts of crops in the recast of 
its renewable energy directive to apply during the 2021-2030 
period. 

The draft legislation, which is currently being negotiated by 
the EU institutions, is likely to place caps on the use of first 
generation, crop-based biofuels between 3.8% and 7%. 

Meanwhile, biofuels as a whole will have to share an alloca-
tion [of between 10% and 14%] for alternative fuels with elec-
tric vehicles and those supplied with biogas and hydrogen. 

Brazil 'can treble' productivity of biofuels by 2025, says 
ministry  

Brazil can treble its productivity of biofuels by using crop resi-
dues and other feedstocks that are by-products of sugarcane 
and other crops, the head of the country’s biofuels strategy 
told a conference in Brussels last week. 

Through Brazil’s RenovaBio strategy to promote biofuels use, 
the world’s second-largest ethanol producer can raise 
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productivity to 24,800 litres per hectare of land by 2025, up 
from the 6,800 litres per hectare produced on average in 
2015, Miguel Oliviera of Brazil’s Ministry of Mines and Energy 
told the conference. 

By 2020, Brazil’s production of first- and second-generation 
biofuels can rise to 11,600  litres per hectare a year as new 
plants come online through the country’s RenovaBio pro-
gramme, which came into force earlier this year, Oliviera 
said. 

Brazil will be able to scale up its production of ethanol from 
crop residues through Renovabio’s promotion of advanced 
second generation biofuels plants that can claim decarbonisa-
tion credits (CBios), which can be traded on a stock exchange. 

Economies of scale will enable the cost of ethanol from resi-
dues to fall from $0.65/litre in the 2016-2020 period to 
$0.32/litre in 2021-2025, and then $0.23/litre in 2025-2030, 
Oliviera added. 

"As the technology evolves, E2G will be competitive even 
with oil prices near to $40/barrel," Oliviera told the confer-
ence. 

Raizen, a 2G ethanol plant in Sao Paulo state that has the 
capacity to produce 40 million litres of ethanol from residues 
a year, is currently Brazil’s only major advanced biofuels 
plant. 

But the producer plans to commission a further 7 similar fa-
cilities that would come online by 2024, while other produc-
ers are expected to follow in view of the incentives offered 
through RenovaBio and demand from fuels suppliers, who 
will be assigned thresholds on the the carbon footprint of the 
fuels they sell.  

Under Brazil's Federal Decree No. 9,308, these annual targets 
must be defined by 15 June this year and will be applied from 
24 June to December 31, 2028. 

Besides a trade in CBios credits, RenovaBio also entails a cer-
tification of biofuels that measures the exact contribution of 
each biofuel producer in cutting greenhouse gas emissions 
compared with the fossil fuels they intend to replace. 

The targets for fuels are part of Brazil's attempts to decarbon-
ise transport still further and help the country deliver on its 
pledge to reduce greenhouse gas emissions 37% by 2025, 
from 2005 levels, and 43% by 2030.  

Brazil produced an estimated 27.7 billion litres of ethanol and 
4.2 billion litres of biodiesel in 2017, making it the world’s 
second-largest producer of both fuels. 

www.energycensus.com 

https://www.census.energy/
http://www.energycensus.com


Argentina biodiesel exports fall in February on EU duty 
fears 

Argentina exported just 40,000 mt of biodiesel in February, 
versus 214,000 mt in January as fears over potential EU duties 
deterred flows, the latest statistics from Argentina’s Ministry 
of Energy showed. 

Gustavo Idigoras, a consultant with Carbio, told Energy Cen-
sus that the decrease in biodiesel exports in February was 
due to the lack of certainty over a ruling by the European 
Court of Justice (ECJ), which had recently removed duties on 
Argentine exports. 

“We believe that biodiesel exports will increase in the coming 
months until July, where the European Union will likely set 
new anti-dumping duties,” Idigoras said. 

Earlier this year, the European Commission launched a new 
investigation into whether Argentina's biodiesel exporters 
benefit from unfair subsidies following a complaint by the 
European Biodiesel Board. 

The main markets were Malta, the Netherlands and Peru, 
with a total value of $27.5 million mt exported, compared to 
almost $149 million in January. 

For full 2018, the country’s biodiesel lobby Carbio expects 
total biodiesel exports to reach approximately 500,000 mt 
compared to 1.2 million mt last year. 

Meanwhile, biodiesel production in February amounted to 
157,000 mt, down from 244,128 mt the previous month. 

Argentina also produced 80,921 cubic metres of bioethanol in 
February, almost flat year-on-year. 

Corn-based bioethanol production totalled 45,493 cu m, 
slightly up from 44,489 cu m in February 2017, while produc-
tion of sugarcane-based bioethanol was 35,328 cu m, down 
from 35,607 cu m in the year-ago period. 

For full year 2017, total bioethanol production totalled 1.10 
million cu m, with corn-based bioethanol accounting for 
around 51% of total production in 2017. 
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